20 June 1957

MEMORANDUM FORs Deputy Director (Plans) Eggmi'f"“” RELEASED gy
: WTELLIQENCE ABENPY

SUBJECT: Reviged Aduinietrative Flan for EE Sﬂ_misnmunsgxenman;:g;
Division Subaidy Froject LOCCASSOCK HGMT'EH“ CRIMES DI SCLOSURE ALY

ATE 2007 5

i

I. Ghlegtives of tho Froject

1., The objective of this project is to sustain and encourage, through
the use of propagzands media such as publications, pamphlets, leaflets and
stickera, popular resistance to the Cowmmist regine of East Germany and its

philosophy.

11. Ingtrumem‘ality

2. The project instrumentality is couprised of an indigenous anti-
cozamist group located in Weat Berlin vhich produces and disseminates to
East Gerrans various types of anti-Comuumist propaenda.

ITI. Eackground

3. The LOCASSCOK organisation began operations in antl-cormwmist
propaganda activities in Aprdl 1952 with HICOG funds under the adminis-
tration of thoe Geran Misslon. The projectis approval based on CIA funds
dates from Felruary 1954 to the present. Since ita approval in February
1954, project LOCASSOCK has produced an average of 20,000 coples of pro-
paganda saterial per month for distributien in East Geriany. High indica=-
tions of distrilution and effectivensas of the propsganda has Leen recelved
in the form of letters from East Zone resders, articles in Hast Zoume Press,
reports by friendly intelligence organizations, anc questionaire de riefings
of refugees.

4. This Plan has beer revised im order to catallish a sore secure
funding mechanisiz, In addition, verious technical ciianges have Leen
incorporated in the Plan to brinmg it inte line wita current practice.

IV, ppproval

5. Funds for the current {iscal joar (1757) as of inc Jate of tihis
neworandun were authorized in the auount of §< d. The fiscal yoar
1948 prograu Ludget contains an estiuate of i 3 for tiat year's
operational needs.
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V. Adaiuistrative Flan

o, This Plan has Leen concurred in by the interested stalil and
divisions and is subalttod for your approval.
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LoC ASSOCK
EE Division Subsidy Project
Revised Aduinistrative FPlan

1. Rudiet

1. FPrier to pressuntatien of the projest to approving muthorities, the
budgetary respemaibilities of the Cffics of the Comptroller shall be discharged
by his designes wa the Staff of the S5A-DD/S. Cobourremce of the 3SA-DB/S
shall indicate completion of an affirmative review. In the event of & non~ i
ooncurrence, the yroject will be returned through the PP Staff to the EE Divi-
sion for sppropriate sotion. Annual review of the budgetary data fer centinuimg
projects will be effected by the 38A-DD/S during the procesaing of annual
operational pregrams and for project renewals.

II. Gever

2. The ostansible source of funds for continuing operatiens of LOCASSOCK
gshall be a cleared and witting attorney, who is reprosenting an interested
PBPRIME group which preferas to remain anonymous. Ostensibly CADRIER, the
principal agent, hes mede contact with thia lawyer and the necussary arrange-
nents have been made. Cover correapondence is avallatle for backstopping this
story., It will appear that the cleared end witting lawyer will trancmit funds
directly to the ICCASSOCK group. In actual fact it is not intended that the
lavyer will phyclcally obtain end handle eny projects funds; in PEPRDME funds
mechanica will Le entirely through use of RKUBARK?3 own fully-controlled facili-
tioa,

3. Any additional source of fumding later requlred, when congidersd to be
desirable, will be worked out in coordination witn the Centiral Cover Branch.

II1.  Puadiog

4s Upon receipt of a request for advance from the ZE Division apecifying
in the "remarks" section that the advance Le made Ly the Finance Division
through overt funding chamnels, the Filnance Division shall arrange to treansfer
funds through overt banking channels from KUBARK controlled PEPRIME bank account
to the bank maocount of the Agent. At the tine of each transfer of funds, the
Finance Divialon, Offlce of the Compiroller shall transfer to the Chief of tie
Field Station accountability for the total amount of the funds apecified for
transfer,

5. For each transmittal received ostensibly or Lehall of the notional
PLFRIVE group, CADRIER, the primcipal apent, shall terder two signed true-
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zame receipts, One of these, sxscuted for cover parpose, shell shov payer,
payee, date, amount, mdpnm of ths funds advanced, and shall Le farvardsd
by retura uﬂ to the ostensible demor whe will {oruard 21l correapondence te
KUBARK headquarters office. The sssend receipt, which may omit reference to
the payer of the funds, shall be cgvertly previded by CADRIER to the field
case offiser, who shall forwvard it to Authorised Certifying Officer of the
field station for retentisa.

G, Inthgemtnnyothernu‘uofhmdﬂgd-mdnm regquired,
CADRIER will tender & signed true-msme receipt for ferwerdiung to the Author-
ised Certifying O0fficer of the ﬂ.dd station,

IV, Accountimg

7. The principal ageat shall furmish to ths LCGASSOCK field case officer
st lesast quarterly en sccounting for all fumds received by the organizatios,
This accounting will show the cash balwnca at ths beglpning and end of the
period, the cash received by seurce, and disbwrasements for the period classi-
fied by purpose of expenditure. ZThe principal agent shmll certify that the
accounting is a true statement of ths cash received and disbursed during the
period amd of the wuount of funds em hand at the end of the porioed,

}

8. The field case officer shall reviev the finsncial accoumting and
attach his certificate thercto stating that, to the best of his imowledge
and belisf and based on reports of sccomplisbuent recoived from the orgeni~
sation, the fumds were disbursed for the purpose for which they vers
ﬂdmcedo

9. The financial accounting repart sand tho certifications of the
principal agent and the field c ase officer will be forwarded to the author—
ized field approving officer who will eesrtify that, to the Leat of his
knowladge and belief, these funda were properly expsnded in the Z:orest
of the Agency, The approved scecounting report and the eertification of the
principel sgont and the fleld case ¢fficer will be forwardsd to the Station
fingnce officer for recording and retention.

V. Uriteoff

10, The Authorized Field Certifying Officer shall heve the authority
to accept the receipts referred te 1m paragraphs 5 and 6 above, as the account-
ing for the writeoff to cost of the amoumts invelved and as a basis for
establishing Mamoranduz Accounts which are maintained for the purpose of
reflacting the umaccounted-for portiocn of the project aubsidy,
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11, The Authorized Field Certifying Officer shall bave tha authority
to accept the financial statements and the attached certifications referred
to in paragraphs 7, 8, and 9 atove, for recording in the Memorandum Control
Accountsy,

VI. t £ 1d

12, Yhe BE Division shall be responalble for advising the flsld station ]
of the pertinent provisions of this Adainistrative Plan,. :

APPROVED, by direction of DD/P AUTHORIZED, by direction of DD/S
/s/ Richard Helms /s/ T 3

Chiof of Operations, DI/P Spocial Support Assist. to the DD/S
12 July 1957 g July 1957

Date Date

S=Bul-Rg~T



